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Answer 1:                                      Journal Entries in the books of XYZ Ltd. 

Date Particulars L.F. Amount Dr. Amount Cr. 

a Salaries a/c                                                                   Dr. 
               To Purchase a/c 
(Being inventory given deducted from salary) 

 80000  
80000 

b Machinery a/c                                                              Dr. 
                  To Bank a/c 
(Being wages paid for erection of machinery) 

 15000  
15000 

c Drawings a/c                                                               Dr. 
                  To Bank a/c 
(Being income tax liability of owner paid) 

 110000  
110000 

d Purchase a/c                                                               Dr. 
                   To Naveen a/c 
(Being goods purchased from Naveen) 

 180000  
180000 

 Naveen a/c                                                                   Dr. 
                   To Bank a/c 
                   To Discount received a/c 
(Being paid for purchase and discount received) 

 180000  
175000 

5000 

e Gift or Incentive a/c                                                    Dr. 
                    To Purchase a/c 
(Being distributed as a gift) 

 10000  
10000 

f Accrued commission a/c                                             Dr. 
                     To Commission a/c 
(Being commission has to receive) 

 5000  
5000 

 Grand Total  580000 580000 

Answer 2:                                                               Purchase a/c 

Date Particulars J.F. Amount Date Particulars J.F. Amount 

d To Naveen a/c  180000 a By Salaries a/c  80000 

    e By Gift or Incentive a/c  10000 

     By P/L a/c  90000 

   180000    180000 

Bank a/c 

Date Particulars J.F. Amount Date Particulars J.F. Amount 

 To balance c/d  300000 b By Machinery a/c  15000 

    c By Drawings a/c  110000 

    d By Naveen a/c  175000 

   300000    300000 

     By balance b/d  300000 



Answer 3: 

  Total Assets  = Liabilities + Capital 

Srl No. Bank/Cash + Inventory + Furniture + Debtors = Creditors + Capital 

a   +   + 40000 +   = 40000 +   

b 10000 +   +   +   =   + 10000 

c   + -100000 +   + 100000 =   +   

d -20000 +   +   +   =   + -20000 

f   + -50000 +   +   = -50000 +   

g   +   +   + -10000 = -10000 +   

  -10000 + -150000 + 40000 + 90000 = -20000 + -10000 

Note: There will be no accounting treatment for transaction (e) and (h). 

Answer 4: 

Calculation of the Value of Inventory as on 31-01-2023 

Date Receipts Issues Balance 

Units Rate Amount Units Rate Amount Units Rate Amount 

1-1-2023       20 250 5000 

7-1-2023 100 300 30000    20 
100 

250 
300 

5000 
30000 

15-1-2023    20 
60 

250 
300 

5000 
18000 

40 300 12000 

18-1-2023 50 400 20000    40 
50 

300 
400 

12000 
20000 

25-1-2023    40 
30 

300 
400 

12000 
12000 

20 400 8000 

28-1-2023 200 350 70000    20 
200 

400 
350 

8000 
70000 

30-1-2023    20 
80 

400 
350 

8000 
28000 

120 350 42000 

The value of inventory as on 31-1-2023 is 42000 for 120 units as per FIFO method. 

Answer 5: 

 

 



Answer 6: 

Trial Balance as on 31st March 2021 

 


