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Instructions: This is a close-book examination. There are six long essay questions

in this paper carrying 10 marks each. Attempt questions in the original order. Use
both paragraphs and bullet points in your answers. Write legibly and underline

Important concepts.

Long Essay Questions (Suggested Word Limit: 200-400)

1. Explain the principles of classical political economy, including the ideas of
Adam Smith.

2. Explain the concept of post-war Keynesian consensus. Describe how his
vision about ‘self-regulating markets in times of crisis’ differs from that of
the classical political economists.

3. Describe the challenges faced by the Latin American countries in the
aftermath of their Independence.

4. Explain the emergence of three major Bretton Wood institutions in the
aftermath of the 2" World War.

5. Account for the emergence of the third world and explain the common
characteristics of the third world countries.

6. What is ‘declining terms of trade syndrome’? Explain the theory with any

example.



